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Liquidity C Rati

The LCR is designed to promote short-term resilience of a bank's liquidity risk profile by ensuring that it has sufficient high quality liquid
resources o survive an acule siress scenario lasling for 30 days. As per the BBl guidelinas minimum requirement of LCR for FY 2019-20 on a
daily basis is 100%. The methodology for estimating the LCR is based on REI guidelines,

The LCR is calculated by dividing the amount of high quality liquid unencumbered assets (HQLA) by the estimated net outflows over a stressed
30 calendar day period. The net cash oulflows are calculated by applying RBI prescribed oulflow faclors to the various categories of liabilities

(deposits, unsecured and secured wholesale borrowings), as well as to undrawn commitments and derivatives-related exposures, partially
offset by inflows from assets maturing within 30 days.

The bank during the quarter ended March 31, 2020 had maintained average HQLA (after haircut) of Rs. 61929.24 Crores as against the
average liquidity requirement of Rs. 41934.00 Crores at a minimum LCR requirement of 100%. HQLA primarily included government securities
in excess of minimum Statutory Liquidity Ratio (SLR), the extent allowed under the Marginal Standing Facility (MSF) and the Facility to Avall
Liquidity for LCR (FALLCR). Additionally cash, balances in excess of cash reserve requirement with RBI and the overseas central banks form
part of level 1 HQLA. The Daily average LCR of the Indian bank for the quarter ended March 31, 2020 was 147 .68%.

The main drivers of LCR of the bank are sufficient high quality liquid assets (HQLAs) to meet liquidity needs of the bank at all times. The
weighted cash outflows are primarily driven by unsecured wholesale funding which contributed 69.63% of the fotal weighted cash outflows.
Retall deposits including deposits from small business customers contributed 19.65% of the total weighted cash outflows. The other contingent
funding obligations primarily include bank guarantees (BGs) and letters of credit (LCs) issued on behalf of the Bank’s clients.

Bank has one significant counterparty in the deposits as on 31.03.2020. The larges! depositor contributed 1.18% of total deposits. The total
contribution of the fop 20 largest domestic depositors as on 31.03.2020 is 8.35% of the total deposits. The significant domestic product /
instruments include Savings deposit, Current deposit and Term deposits which are 24.68%, 4.21% and 52.64% of bank's total liability
respectively, the funding from which are widely spread and cannot create concentration risk for the bank.

Bank's Liguidity is managed by the Assel Liability Management Committee (ALCO) and contingency funding plan is in place based on the
quarterly stress testing results.
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