Indian Bank posts net
profit of 514 crin Q3

FE BUREAU
Chennai, January 22

CHENNAI-HEADQUARTERED PUBLIC
sectorlenderIndian Bank on Fridayreported
anet profitof T514.28 crore forQ3FY21,0n
the back of asset quality improvement and
cost management measures.It had incurred
netlossof 1,739 crorein the same quarter
last fiscal.On the sequential basis, too,its net
profit has increased by2 5%.

Speaking to media persons through vir-
tual mode, after releasing the earning per-
formance,Indian Bank MD & CEO Padmaja
Chunduru said the bank has continued its
steady growth in both business and profit
combined with good control overasset qual-
ity.Post the mergerof Allahabadinto Indian
Bank,thegainsintermsof CASA, larger geo-
graphic footprint, ability to take higher
exposures,economies of scale, areall tangi-
ble now.

“Our relentless focus on credit monitor-
ing hasyielded results in restricting slip-
pages. Even taking into account unflagged
NPAs the position is very much in control.
Process changes that the bank has imple-
mented in first two quarters,centralising the
processing on both liabilityand asset side are
now yielding results. The bank is investing
heavily in IT and digital infra and security
controls to ensure a seamless, pleasant
banking experience to our customers,” she
said.

The bank made drastic improvement in
its asset quality with gross NPA decreasing
365 bps to 9.04% of gross advances, from
12.69%, y-o0-y. On a sequential basis it
decreased by 85 bps.Similarly,net NPAcame
down to 2.35 % from 4.220% with a reduc-
tion of 187 bps. On a sequential basis it
decreased by 61bps."Ouraimistokeepgross
NPAand net NPAbelow 9% and 3% respec-
tively, going forward,”she said.

Provisions and contingencies for
Q3FY21 were at ¥2, 585 crore as against
4,555 crore in the corresponding quarter
of previous year.Specificloan loss provisions
for Q3FY21 were at 738 crore, compared
to¥4,705 crore in Q3FY20.

Chunduru said bank will have to only
restructure 1.6% to 2% of the loan book
post-lifting of the moratorium and the col-
lection efficiency during Decemberstood at
above 90%.

The bank’s total capital adequacy ratio
(CRAR)improved by 42 bpsto14.06%ason
Q3FY21 in comparison to 13.64 % as of
Q2FY21 as against regulatory requirement
of 10.875%.Tier- CRARwasat 11.18 % as
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Lender gets nod to raise
J4k cr from share sale

STATE-OWNED INDIAN BANK on Fri-
daysaid the board has approved a pro-
posal to raise up to ¥4,000 crore from
share sale to enhance capital base.
The board has approved “raising
equity capital aggregating up to
4,000 crore through Qualified Insti-
tutions Placements (QIPs)/Follow on
Public Offer (FPO)/ Rights Issue or in
combination thereof subject to
approval of government of India,
Reserve Bank of India,” the bank said
inaregulatory filing. —PTI

on Q3FY21 versus 10.74% ason Q2FY21
on sequential basis.

Chundurusaid the board of thebank has
approved raising of ¥4,000-crore capital
and this will be done to bring down govern-
ment’s shareholding to 75% from the cur-
rent 88.06%. The board has also approved
raising of tier 2 capital aggregating up to
3,000 crore through issuance of Basel ITI-
compliant AT1 /tier 2 bonds in one or more
tranches during the current or subsequent
financial years based on the requirement.
“Wedon’t need toimmediately raise capital,
but we are ready with the enabling resolu-
tion so that we can do it as and when the
market situation is conducive,” she said.

The net interest income of the bank rose
by 31%to 4,313 crore from ¥3,293 crore
while net interest margin (NIM) increased
by 42 basis points and stood at 3.13% for
Q3FY21 as against2.71 % for Q3FY20.
However, non-interest income was lower at
<1,397 crore as against X1,673 crore on
accountof lower profit on saleof investment
and slowdown in recovery in bad debts.



